SS6E5 The student will describe different economic systems (traditional, command, market, mixed) and how they answer the basic economic questions (What to produce? For whom to produce?) and explain the basic types of economic systems in England, Germany, and Russia.

Sponge- (50 words to be written on back of this page) If you won $1 million in the lottery, what would you spend it on?

Scarcity- the limited supply of something.

Economic system- helps countries determine how to use its limited resources to answer the three basic economic questions:

1) What goods and services will be produced?

2) How will goods and services be produced?

3) Who will consume the goods and services?

Vocabulary

	Traditional economy
	Economic decisions are based on traditions handed down through the generations
	Command economy
	The government makes all economic decisions

	Ant
	Use in a sentence
	Ant
	Use in a sentence



	Market economy


	Individuals make their own decisions about what to produce
	Mixed economy
	Individuals and government regulate the economy

	Ant
	Use in a sentence
	Ant
	Use in a sentence



Guided Reading- read the section titled Economic systems on pages 93-94, then answer the following questions.

1) What does an economic system do?

2) How many different types of economic systems are there?

3) In which type of economy do people use supply and demand?

4) Which economy is used by most nations?

5) In which economy would you barter?

6) In which economy are people given specific jobs to do?

7) Which economy is based on free enterprise?

8) Which economy does China have?
9) What is capitalism another name for?

10) Which economy does communism apply to?

11) Which economy does the United States have?

Graphic organizer- Write down two important facts about each type of economy listed below.

	Traditional
	Command
	Market
	Mixed

	
	
	
	

	
	
	
	


